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Background: 
 
BP 7214 - General Obligation Bonds 
(BP revised) 

Policy updated to reflect NEW LAW (SB 1029, 2016) which requires the board to adopt a debt management 
policy prior to issuing any debt, including a general obligation bond, and to certify to the California Debt and 
Investment Advisory Commission that any proposed issuance of debt is consistent with the district's policy. 
Policy also reflects NEW LAW (AB 2116, 2016) which requires the board to obtain reasonable and informed 
projections of assessed valuations that take into consideration projections of assessed property valuations 
made by the county assessor, and NEW LAW (AB 2738, 2016) which prohibits districts from withdrawing 
proceeds from bond sales at any time for the purpose of making investments outside the county treasury. 
Policy also adds caution that some uses of bond proceeds that are specified in the Education Code for bond 
elections with a 66.67 percent threshold may be inconsistent with the California Constitution and encourages 
consultation with legal counsel. 

 
 


